
TITLE 420. OKLAHOMA LIQUEFIED PETROLEUM GAS BOARD 
CHAPTER 10. LIQUEFIED PETROLEUM GAS ADMINISTRATION 

 
Rule Impact Statement 

 
I. Brief description of the purpose of the rule: 
 
420:10-1-5. Permits. 

 
OAC 420:10-1-5(b)(1) and (b)(3) have been revised to require Class I permit holders to provide 
information to the Administration regarding sales and deliveries of Un-Odorized LP Gas, and to 
limit sales and deliveries of Un-Odorized LP Gas within Oklahoma to properly permitted 
facilities, consistent with the requirements already on Class III permit holders. Un-Odorized LP 
Gas is used within the medical marijuana business, both by growers and processors. Recently, 
there have been several instances where Class I suppliers, including some from out-of-state, are 
selling and delivering Un-Odorized LP Gas to Class III DOT Cylinder Transporters and/or to 
Class VI DOT Cylinder &/or LP Gas Motor Fuel Station Operators, where at least some of the 
parties to the sales transactions are not properly permitted by the Administration. This frustrates 
enforcement activities and could detrimentally impact public safety if non-permitted facilities 
fail to comply with safety codes that have been adopted by the Oklahoma Legislature, like 
National Fire Protection Association (“NFPA”) 58. 

 
420:10-1-14. Standards for the storage and handling of liquified petroleum gas. 
 

• OAC 420:10-1-14(a) has been revised, to require all Class I, Class II, and Class III 
permit holders to have a current electronic or paper copy of NFPA 58 and 54 available 
for use at each separate branch. NFPA 58 and 54 were adopted  as “the accepted 
standards for this state” for the storage and handling of LP Gas by the Oklahoma 
Legislature. See 52 O.S., § 420.3(E);  

• OAC 420:10-1-14(b)(9) has been revised, to strike language concerning basement 
installations that is no longer relevant; and 

• OAC 420:10-1-14(b)(18)(D) has been revised, to clarify that LPG registration decals 
and inspection forms are not to be used if the Class II Truck Transporter permit holder 
becomes inactive.  

 
420:10-1-16. Training schools. 
 

• OAC 420:10-1-16(b) has been revised, to exempt Class VI permit holders from 
annual safety school training; and 

• OAC 420:10-1-16(b)(3) has been revised, to provide more accurate citations to 
training requirements for LP Gas transport drivers, and to clarify that Safety Code 
Enforcement Officers may request such drivers to produce documents sufficient to 
establish their identification and qualifications. 

 
420:10-1-18. Insurance requirements. 
 

• OAC 420:10-1-18(1)(A) has been revised, to fix a scrivener’s error.  
 



420:10-1-19. Permit expirations.  
 
OAC 420:10-1-19(c) has been revised, to describe with particularity the LP Gas 
Administration’s late fee on untimely renewals, as is authorized by Oklahoma law. See 52 
O.S., § 420.4(B)(2) (“The Board is authorized to establish necessary penalty provisions 
required to ensure prompt payment of the annual fees.”).  

 
II. A description of the classes of persons who most likely will be affected by the 

proposed rule, including classes that will bear the costs of the proposed rule, and 
any information on cost impacts received by the agency from any private or public 
entities: 

 
Companies that choose to operate with Un-Odorized LP gas will be most affected by the 
rule changes to OAC 420:10-1-5, but the agency believes these changes are necessary to 
promote the health, safety and welfare of the State of Oklahoma. Similarly, as concerns 
OAC 420:10-1-14, it is important for Class II and Class III permit holders to become well-
acquainted with, and have easy access to, the safety codes in NFPA 58 and 54, especially 
given the high volume of new entrants to the medical marijuana business in Oklahoma, 
including those from out-of-state. 
 
Finally, permit holders should not be negatively affected by the late fees on untimely 
renewals. The late fees are very similar to those that have been historically levied; before it 
was revised in 2021, OAC 420:10-1-20(c)(15) used to provide for a “25% of invoice 
maximum fine” for “[f]ailing to pay invoice from Administrator within 35 days from issued 
date.” See 38 Okla. Reg. 1164. 

 
III. A description of the classes of persons who will benefit from the proposed rule: 

 
The State of Oklahoma will benefit as a whole from the increased safety that will come from 
knowing where and to whom Un-Odorized Gas is being delivered. Such knowledge will allow 
for targeted inspections to ensure that safety codes are being complied with, and will decrease 
incidents of fire and explosion, and the attendant risk of loss to property, health, and life. Class 
VI permit holders will benefit from a reduction in regulatory burdens, resulting from their 
exemption from safety school training.  

 
IV. A description of the probable economic impact of the proposed rule upon the 

affected classes of persons or political subdivisions, including a listing of all fee 
changes and, whenever possible, a separate justification for each fee change: 

 
The purpose of establishing a specific late fee on renewals, is to ensure that the agency 
assesses consistent and proportionate penalties against permit holders who fail to timely 
renew, without foreclosing the possibility of assessing a stiffer penalty pursuant to OAC 
420:10-1-20 for repeated instances of non-payment and/or violations that result in a serious 
threat to life and safety.  
 
For example, if a permit holder renews his or her annual permit in November rather than 
before August 31, when all permits expire, LP Gas Administration will assess a uniform 25% 
late fee, consistent with the agency’s historical practices. However, if the same permit holder 
also had completely failed to renew his or her annual permit for several years in a row, or if the 



permit holder had continued to engage in operations that resulted in an accident while in a non-
permitted status, the Administration can also seek a penalty pursuant to OAC 420:10-1-20, in 
addition to the one-time, 25% late fee. Both of these fees are explicitly authorized by 
Oklahoma law: the late fee is in 52 O.S., § 420.4(B)(2); and the administrative penalty of not 
more than $1,000 is in 52 O.S., § 420.6. 
 
These rule changes will help establish uniformity and better clarify the existing powers that the 
agency already has to appropriately redress violations of the Gas Regulation Act, particularly 
those implicating public safety.   

 
V. The probable costs and benefits to the agency and to any other agency of the 

implementation and enforcement of the proposed rule, the source of revenue to be 
used for implementation and enforcement of the proposed rule change, and any 
anticipated effect on state revenues, including a projected net loss or gain in such 
revenues if it can be projected by the agency: 

 
The proposed rule changes in OAC 410:10-1-5 involving Un-Odorized LP Gas may allow the 
Administration to better coordinate safety code enforcement activities with other agencies in 
appropriate circumstances, including the Oklahoma State Fire Marshal. 

 
VI. A determination of whether implementation of the proposed rule will have an 

economic impact on any political subdivisions or require their cooperation in 
implementing or enforcing the rule: 

 
The agency does not anticipate any economic impact on any political subdivision as a result 
of the proposed rule changes. 
 
VII. A determination of whether implementation of the proposed rule may have an 

adverse economic effect on small business as provided by the Oklahoma Small 
Business Regulatory Flexibility Act: 

 
The agency does not anticipate any adverse effect on small business as a result of the 
proposed rule changes. 

 
VIII. An explanation of the measures the agency has taken to minimize compliance costs 

and a determination of whether there are less costly or nonregulatory methods or 
less intrusive methods for achieving the purpose of the rule:  

 
The agency does not believe that there are less costly or non-regulatory methods or less 
intrusive methods for achieving the purpose of the rule. 

 
IX. A determination of the effect of the proposed rule on the public health, safety, and 

environment and, if the proposed rule is designed to reduce significant risks to the 
public health, safety, and environment, an explanation of the nature of the risk and 
to what extent the proposed rule will reduce the risk: 

 
The rules are designed to promote safety in the LP Gas industry, particularly with respect to Un-
Odorized LP Gas. Un-Odorized LP Gas can be especially dangerous because of the absence of 
the additive that allows the human nose to smell the gas. 



 
X. A determination of any detrimental effect on the public health, safety, and 

environment if the proposed rule is not implemented: 
 

See answer to IX above. 
 
Date prepared: January 12, 2022 
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